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The European politicians have been tested,
and now we know the results: They are not
careful, they are reckless

Seen in this comparative perspective, Greece is
bankrupt today without a great deal more
European assistance or without a much more
drastic austerity program. Probably they need
both

The French and Germans are apparently
actually encouraging banks, pension funds, and
individuals to buy these bonds - despite the
fact senior politicians must surely know this is
a Ponzi scheme, i.e., people can get out of
Greek bonds only to the extent that new
investors come in.

Built on a Lie
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Built on a Lie

The 60% debt goal was simply out of reach—
Belgium, for instance, had debt equaling 131%
of GDP in 1995. The countries agreed excess
debt was acceptable, so long as it appeared to
be shrinking. (The euro zone as a whole has
never met the §0% debt limit.)

France got a payment of more than €5 billion
for assuming future pension obligations from
the soon-to-be-privatized France Teélécom.
Germany tried, but failed, to revalue its gold
reserves.
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BPIEGEL OMLIMI Built on a Lie

The Fundamental Flaw of Europe’s
Commeon Currency

Since joining the euro zone, the 16 euro
countries have violated the deficit rule
43 times.

The public was also not particularly enamored
of the idea of a European monetary union.
Sixty percent of Germans were opposed to it.
One of their fears was that they would
eventually be held liable for the debts of
financially unsound member states.
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..THE LONG RUN IS
CLOSER THAN WE
THOUGHT ?

. . as markets would start to doubt the longevity of the currency union
for political reasons

We have always known that a
monetary union cannot exist without
political union in the long run. Those
smart New York investors are
betting that the long run is closer
than we thought.
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